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SUB J : ECUADOREAN AIR FORCE $12.7 MILLION DEBT ARREARAGE 
REF: QUITO 2267 

1 . ON APRIL 1 THE EMBASSY'S ECONOMIC-COMMERICIAL COUNSELOR. 
ACCOMPANIED BY THE CHIEF OF THE EMBASSY'S MILITARY LIAISON 
OFFICE (MLO), AND BY THE EMBASSY'S SENIOR AIR FORCE REPRESEN- 
TATIVE, PAID A CALL ON THE GOE ACTING MINISTER OF DEFENSE, 

REAR ADMIRAL RENAN OLMEDO. THE EMBASSY GROUP EXPLAINED TO 
THE ACTING MINISTER THE NEED FOR THE PROMPTEST POSSIBLE 
ACTION TO ENSURE THAT DISBURSEMENTS UNDER THE SUBJECT LOAN 
COMMENCE DURING THIS FIRST WEEK OF APRIL, AS THE GOE IN A 
DIPLOMATIC NOTE HAD ASSURED THE USG. THE REAR ADMIRAL 
ASSURED US THAT HE HAD ALREADY SEEN TO IT THAT THE ARMED 
FORCES AND THE OTHER CONCERNED GOE ENTITIES HAD TAKEN EVERY 
POSSIBLE STEP TO ENSURE THAT THE DISBURESEMENTS WOULD 
COMMENCE AS PROMISED. 

2. ON APRIL 2 THE LOCAL MANAGER OF CITIBANK INFORMED THE 
E/C COUNSELOR THAT THERE APPEARS TO BE NO FURTHER OBSTACLE 
TO HAVING THE PROCEEDS UNDER THE LOAN AGREEMENT (WHICH WAS 
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TO THE GOE CENTRAL BANK'S ACCOUNT IN NE YORK. THE ARRANGE- 
MENT AS OF TODAY IS THAT THE CENTRAL BANK WILL THEREUPON, 

ON APRIL 6 OR APRIL 7 AT THE LATEST, DELIVER TO THE CHIEF OF 
THE MLO A CHECK FOR THE FULL AMOUNT OF THE REQUIRED 
DISBURSEMENT. 

BREWSTER 
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